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on 
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Existing Water Rate Schedule 
 

October 18, 2017 
 
 

1. Call Public Hearing to Order. 
 
 The Public Hearing was called to order at 7:00 p.m. by Mayor Keith Hedrick. 
 
 Attending the Public Hearing were:  Mayor Hedrick, Commissioners Duarte, Dunbar-Rose 
and Scully; Director of Utilities Gaudet, General Manager-Utility Finance Collard, and Executive 
Administrator Damm. 
 
 Also present were Manager-Economics Development Frank Winkler and Utilities Analytics 
Specialist Aaron Brooks. 
 
2. Statement of Notice of Public Hearing Published October 4, 2017 in The Day of New 
London. 
 
 Chairperson Hedrick noted for the record that the legal notice of the Public Hearing was 
published in The Day of New London on October 4, 2017. 
 
3. Summary of: 
 
 Rationale for Proposed Revisions to the Existing Water Rate Schedule for All Water 
Service Located Within the Groton and Eastern Division Service Territory 
 
General Manager Collard provided the following: 
 
In continuing to evaluate revenue requirements that support current and future infrastructure requirements 
and insure long-term integrity to provide for adequate operation and maintenance costs, a ten (10) year 
projection was produced and previously presented to both the Utilities Commission and the City Council.  
The 10-year projection contained a proposal for a series of rate increases.  The original projection has 
been updated to include the Water Treatment Plant upgrade with a new total cost of $54 million, funded 
by a loan from the State of Connecticut Drinking Water State Revolving Fund (DWSRF), which will be 
offset by a $15 million grant from the Department of Public Health (DPH).  Debt service for the plant 
upgrade does not begin until one (1) year after construction is completed. 



 
Accordingly, rates were increased 2.6% effective July 1, 2015 and 6.2% effective July 1, 2016 to continue 
to provide for future capital needs.  A total of $1.1 million has been contributed to a Water Treatment 
Plant restricted fund to date. 
 
The second phase of increases is proposed to take effect on January 1, 2018 at 4%, followed by two (2) 
consecutive 4% increases to take effect on July 1, 2018 and July 1, 2019.  These increases, together with 
the initial 2015 and 2016 increases, will further support current and future infrastructure requirements and 
will add over $3.5 million to the Water Treatment Plant and insure long-term financial integrity. 
 
It is recommended that once the plant upgrade is well under construction, the services of the financial 
consultants that prepared the cost of service study in 2010 be retained to analyze the project cost impact 
and budget requirement to design rates to satisfy the overall revenue sufficiency of the Water Division. 
 
4. Receipt of Public Comments on Proposed Revisions to the Existing Water Rate Schedule 
for All Water Service Located Within the Groton and Eastern Division Service Territory 
 
 A. Acknowledge Correspondence for the Record. 
 
 Chairperson Hedrick acknowledged for the record that there was no correspondence received 
concerning the proposed revision to the Existing Water Rate Schedule for all Water Service located 
within the Groton and Eastern Division Service Territory. 
 
 B. Public Comments from the Audience. 
 
 Chairperson Hedrick called for public comments on the proposed revisions to the Existing 
Water Rate Schedule for all Water Service located within the Groton and Eastern Division Service 
Territory.  There were no comments from the public during this part of the public hearing. 
 
5. Adjournment. 
 
 There being no further questions or comments, at 7:14 p.m., Commissioner Duarte moved, 
Commissioner Dunbar-Rose seconded that the Public Hearing be closed.  Meeting adjourned. 
 
   Attest: 
 
 
   Paul A. Duarte 
   Clerk 
 
 


