
CITY OF GROTON 
SPECIAL 

COMMITTEE OF THE WHOLE 
MINUTES 

MONDAY, APRIL 25, 2011 
 
  MUNICIPAL BUILDING 
  COUNCIL CHAMBERS  
  6:30 PM 
Mayor Popp called the meeting to order at 6:30 p.m. 

I.  ROLL CALL  
Present: Mayor Dennis Popp, Councilors Lisa M. Luck, Celeste Duffy, Keith Hedrick, William 
Jervis and City Clerk Debra Patrick.  
Excused: Deputy Mayor Marian Galbraith, Councilor David Hale, Treasurer Janice Waller-Brett 
and Finance Director Michael Hillsberg. 
 
Mayor Popp said that Deputy Mayor Galbraith and Finance Director Hillsberg were attending a 
Town Council meeting regarding the Police Department budget. 
 

  REFERRAL ITEM # 404 REVIEW OF TRANSMISSION SERVICE CONTRACT  
  BETWEEN GROTON UTILITIES AND CONNECTICUT MUNICIPAL ELECTRIC   
  ENERGY COOPERATIVE (CMEEC) 
 

  REFERRAL ITEM # 405 REVIEW OF TRANSMISSION SERVICE CONTRACT AND 
  TRANSMISSION ENTITLEMENT CONTRACT BETWEEN BOZRAH 
  LIGHT AND POWER AND CONNECTICUT MUNICIPAL ELECTRIC  
  ENERGY COOPERATIVE (CMEEC)   
 
  Herb Cummings, General Manger, Electric Operations, Groton Utilities read the following  
  statement. 
Why TRANSCO was formed 
 

1. When electric market was deregulated and the regulated utilities were forced to unbundle 
their utility rates and sell off their generation, these investor owned utilities (IOU’s) were 
left with transmission and distribution lines as their main source of revenue. 

2. The Federal Energy Regulatory Commission (FERC) has allowed for the IOU’s to recapture 
transmission system investments through a transmission charge at a relatively favorable rate 
of return and pass those costs off to customers such as the Connecticut Municipal Electric 
Energy Cooperative (CMEEC). 

3. Because CMEEC owns no electric transmission lines, the entire cost of transmission is 
passed on to the member utilities such as Groton. 

4. In an attempt to offset these costs CMEEC has been negotiating with one of the IOU’s for 
some time and now has been afforded a window of opportunity to purchase 12 circuit miles 
of transmission line to operate and maintain. 

5. This positive business case has been reviewed in great detail by Groton Utilities 
management. 
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II.  
  David Collard, General Manager, Utility Finance gave an overview of the costs and return on the 
  investment. 
  Mayor Popp said the costs of transmission is continually going up and this would allow us to offset  
  those costs.  
Mr. Collard said Groton Utilities would own 49% and Bozrah Utilities would own 4.44%. He said 
the rate of return would be about 12.64% and 8% after the interest and principle are paid on the 
notes.  
Councilor Hedrick asked when the break even point would occur. 
Mr. Collard said the better option for the financing is 30 years and the break even point has not yet 
been determined. 
Councilor Hedrick asked if, as 49% owners, we would be responsible for maintenance and 
repairs. 
Mr. Collard said we would, however, those expenses incurred would come back to us through the 
transmission costs from the ISO’s(Independent Transmission Operators). 
There was discussion on return on equity and positive cash flow and how it would help to offset 
other costs as they increase.  
Councilor Hedrick said he had concerns about future capital costs. 
There was discussion on how long a consistent return could be expected and how it is set by the  
regulatory commission.  
Councilor Hedrick asked if there was some additional information that he could look at such as 
spreadsheets. 
Mr. Collard said he could look at the business plan and the spreadsheets. 
Mayor Popp suggested that any of the Councilors who wish to look at the information set up a time  
when they could all meet with Mr. Collard. 
Councilor Duffy expressed her concern regarding the 30 year time frame of the loan.  She said 
things change so quickly that even 3 years is a long time. 
Mr. Collard said the long range outlook is good. 
Councilor Hedrick asked if there was an escape clause if somewhere down the road we see the 
investment isn’t paying off. 
Mr. Collard said there isn’t an escape clause but we could sell our shares.  The other members 
would bid on them. 
Councilor Jervis said utility rates have increased more in the past few years, more so than in the 
preceding 10 years.  He asked if that is something that will continue. 
Mr. Collard said the costs have risen and that transmission charges are a component of all 
transmission costs. 
Mayor Popp said the appropriate action is no action.  He said this will take effect after 30 days 
unless the Council decides they don’t wish to proceed.  They would have to vote against it within 
the 30 day time frame. 
Councilor Duffy asked if this is being done in other parts of the state. 
Mr. Collard said Northeast Utilities is selling us 12 miles of transmission lines in the whole 
network. 
There was further discussion regarding the 30 action period and how there are fewer ways to 
transmit power from where it is generated to where it is needed. 
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III. POSSIBLE EXECUTIVE SESSION  
  None.   

 
IV. COMMENTS FROM EXECUTIVE SESSION  

None. 
 
Mayor Popp took a moment to thank the councilors and clerk for their support and for an enjoyable 
12 years.  He said he has been stopping in at commission meetings to thank the many volunteers 
who give so freely of their time.  He said the volunteers like the councilors and commission 
members and their many contributions make the City a great place to live.  
 

V. ADJOURNMENT  
Councilor Luck moved Councilor Hedrick seconded a motion to adjourn.  Motion carried. 
 
Mayor Popp adjourned the meeting at 7:04 p.m. 
 
ATTEST: 
 
APPROVED: 
 
 
 
Debra Patrick 
City Clerk  
 
 
 
 


